400, 144 4TH AVENUE S.W.
CALGARY, ALBERTA T2P 3N4
TELEPHONE: 403 221 0802

FAX: 403 221 0888
FreeroLo Rovaity Trust

NEWS RELEASE TSX: FRU.UN
CUSIP: 355904103

Freechold 2002 Income Tax | nformation

CALGARY, Alberta/February 10, 2003/CCN/ - Freehold Roydty Trust (*Freehold”) announces
that cash distributions to Unitholders in 2002 were 58% taxable (“other income”) and 42% tax deferred
(“return of capitd”).

The fallowing information is intended to asss individud Canadian Unitholders of Freehold Roydty
Trugt in the preparation of their 2002 T1 Income Tax Return. This summary is directed to a Unitholder
who, for the purposes of the Income Tax Act (Canada) is a resdent of Canada and, holds the Trust
Units as capitd property. This is not to be considered specific tax advice to any particular
person and is for general information only. Unitholders are advised to consult their tax
advisorswith respect to their particular circumstances.

Trust Unitsheld within an RRSP, RRIF, DPSP or RESP

If you hold your Freehold Trust Units in a registered plan — such as a Registered Retirement Savings
Pan (“RRSP’), Registered Retirement Income Fund (“RRIF"), Deferred Profit Sharing Plan (“*DPSP’)
or Registered Educationa Savings Plan (“RESP’) — no amount shoud be reported on the 2002 T1
Income Tax Return. 'Y our investments are completely tax-sheltered until you de-register them.

Trust Unitsheld outside of an RRSP, RRIF, DPSP or RESP

For cash digtributions received by a Canadian resdent outside of an RRSP, RRIF, DPSP, or RESP,
58% of 2002 cash didributions are taxable, with the remaining 42% being tax deferred and deemed a
return of capital as outlined in the following schedule. The amount reported in Box 26 on the T3 dip
should be reported on your T1 Income Tax Return as “Other Income”.

Taxable Amount Tax Deferred Total Cash

Box 26 Amount (Return Distribution
Record Date Payment Date (Other Income) of Capital) Paid
December 31, 2001 January 15, 2002 $0.0580 $0.0420 $0.10
January 31, 2002 February 15, 2002 $0.0464 $0.0336 $0.08
February 28, 2002 March 15, 2002 $0.0464 $0.0336 $0.08
March 31, 2002 April 15, 2002 $0.0464 $0.0336 $0.08
April 30, 2002 May 15, 2002 $0.0464 $0.0336 $0.08
May 31, 2002 June 15, 2002 $0.0812 $0.0588 $0.14
June 30, 2002 July 15, 2002 $0.0580 $0.0420 $0.10
July 31, 2002 August 15, 2002 $0.0580 $0.0420 $0.10
August 31, 2002 September 15, 2002 $0.0986 $0.0714 $0.17
September 30, 2002 October 15, 2002 $0.0580 $0.0420 $0.10
October 31, 2002 November 15, 2002 $0.0580 $0.0420 $0.10
November 30, 2002 December 15, 2002 $0.1044 $0.0756 $0.18

Total paid during the 2002 Taxation Year $0.7598 $0.5502 $1.31




Registered Unitholders who received cash distributions during the taxation year 2002 from the
transfer agent, Computershare Trust Company of Canada (and not from a broker or
intermediary), will receive a“T3 Supplementary” dip directly from Computershare.

NonRegistered Unitholders who received cash distributions during the taxation year 2002 from
abroker or other intermediary, will receive a“T3 Supplementary” dip directly from their broker
or intermediary, not from the transfer agent or Freehold.

The deadline for mailing al T3 Supplementary information dips as required by Canada Customs
and Revenue Agency isMarch 31, 2003.

Adjusted Cost Base for Capital Gains Purposes

The Adjusted Cost Base (“ACB”) of the Trust Unitsisrequired in caculating a capita gain or |0ss upon
the digoostion of Trust Units if the owner holds the Trust Units as capita property. The ACB isthe
origind cog of the Trust Unit paid by the Unitholder (including purchase commissions), less any tax
deferred (return of capitd) digtributions received by the Unitholder. Unitholders should maintain a
record of dl digtributions that are classfied as patidly or entirdly a return of capitd distribution while
holding Freehold Royalty Trust Units.

For Freehold investors in the $10.00 per Trust Unit initia public offering in November 1996, the
Adjusted Cost Base of Trust Units ill held a at December 31, 2002 is $4.6026 per Trust Unit,
taking into account the return of capital of $5.3974 ($0.98 in 1997, $0.85 in 1998, $0.76 in 1999,
$1.29 in 2000, $0.9672 in 2001, and $0.5502 in 2002).
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