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A North American 
Royalty Company
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Proven Production Platform A North American Royalty Company

Top Tier North American Portfolio

Strong Revenue

Freehold Canadian Assets
2022E production ~9,000 

boe /d

Freehold U.S. Assets
2022E production ~5,000 boe/d

Freehold 
Royalty Lands

Half -Cycle Breakevens by Play

Freehold Core Areas

The Freehold Advantage

Strong Financial PositionNear Term Catalysts

Growth driven by 
organic drilling and 

accretive acquisitions 
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ÁMeaningful cash returns:

ï Dividend yield 6.1% (1)

ÁConservative use of leverage:

ï Debt to 12 -month trailing funds from 
operations of <1.5x

ÁFinancial capacity for value enhancing 
transactions:

ï $400MM of transactions YTD in 2021

ÁConsistent dividend growth: 

ï Increased dividend past five consecutive 
quarters; >220% increase in 12 months

ÁGrowing top tier U.S. production base: 

ï 35% of total corporate volumes expected in 
2022

ÁBalanced North American Portfolio :

ï +350 industry payors in Canada and U.S. 
with active development drilling

5 - year historical  
revenue of $130mm

1. Based on current monthly dividend of $0.060 per share, based on Freehold share price of $11.75/share
2. Funds from Operations (based on U.S, US$13.00/ bbl heavy oil differentials, US$3.00/ bbl light oil differentials,  

U.S.$4.00/ MMbtu NYMEX, $4.00/mcf AECO and $0.80 CND/U.S. FX).
3. Source: Company Reports
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Pro Forma Corporate Profile

2022E revenue and production from Oil & NGL (1) 83% revenue / 60% production

Q4 2021E production (1) 13,500 -13,750 boe/d

2022E production (1) 13,750 -14,750 boe /d

Annualized dividend (2) ($0.06 per month) $0.72/share

Dividend yield (2)(3) 6.1%

Enterprise Value (3)(4)(5) $1.9 billion

Delivering shareholder value from a well positioned royalty portfolio

1. Based on updated guidance as of November 10, 2021
2. Based on monthly dividend of $0.06 per share
3. Based on FRU closing share price of C11.75/share 
4. Based on 150.6 million shares outstanding
5. Based on proforma long term debt as of September 30 th
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2021 Third Quarter Results

Q3 - 2021 Q3 - 2020 Change

Production boe/d 11,265 9,143 23%

Funds from operations mm $48.3 $19.8 143%

Period end net debt mm $75.3 $81.7 -8%

Corporate netback per/boe $46.60 $23.79 96%

Payout ratio 35% 27% 8%

Cash costs per/boe $2.49 $3.70 -33%

ÁProduction grew 20% from the same period in 2020 and 1% versus the previous quarter

Á179 (6.0 net) wells drilled on royalty lands in Q3 -2021 with prospects targeting oil in the Viking, Mississippian, 
Clearwater, Permian, and Eagle Ford

ÁFunds from Operations of $48.3 million (a record for Freehold), $0.36/share, up 143% versus the same period last 
year

ÁQ3-2021 payout of 35%, up from 27% during the same period last year

ÁIncreased the monthly dividend from $0.05 to $0.06/share, the fifth consecutive quarterly increase

ÁQ3-2021 cash costs of $2.49/ boe , down 33% during the same period in 2020, reflecting ongoing business 
optimization

ÁNet debt to trailing funds from operations of 0.5x retains balance sheet strength and flexibility
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Royalties Remain a Simple Asset Class

Revenue
2022E ~$250 million (3)

Acquisitions
~50% of free funds flow available 

to pursue value enhancing 
acquisitions

Debt Repayment
Q3-2021 net debt to funds from 

operations of 0.5x

2022E Dividend
~$110 million

F9-2021 payout (1)(2) of less than 

50%  provides room for growth of 
the dividend while balancing 

portfolio enhancement initiatives

Free funds flow (2) flow provides 
high quality option value to our 

shareholders

Dividend Increases
Have increased our monthly 

dividend the past five quarters 
from $0.015/share to $0.060/share

At current commodity price levels, 
Freehold generates significant 

free funds flow for dividend 
growth, acquisitions or reducing 

leverage

1. Assumes a monthly dividend of $0.06/share
2. See Non -GAAP Financial Measures
3. Assumes US$75/ bbl WTI and $4.00/mcf AECO and US$4.00/mcf NYMEX
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Freehold has Evolved as a Company

ÁBigger

ïCompleted more than $400 million in value 
enhancing transactions year - to -date

ï2022E production greater than 13,750 boe /d 
(record high)

ïProduction +20% (2)

Freehold remains the largest North American focused oil and gas royalty company 

ÁBetter

ï2022E/2021E improved netback +10% (2)

ï2022E/2021E liquids weighting +5% (2)

ïEnhanced ESG footprint

ïLower cash costs of $3.75/ boe YTD

ÁMore Sustainable 

ïMore than 6 million royalty acres in Canada, 0.8 million 
drilling unit acres in the U.S.

ïDevelopment locations economic at US$35/ bbl WTI (2)

ï>350 industry payors throughout North America 

ïImproved payor list with >35% of proforma revenue 
from Investment Grade companies (2)

ÁFreehold will continue to drive to enhance 
value for our shareholders within both our 
Canadian and U.S portfolios

1. Source: Company Reports
2. Based on 2022E guidance released as part of Freeholdôs Q3-2021 results released November 10 th , 2021 6Winter 2021 | 



Eagle Ford Transaction

ÁActive development in resilient ñcore of the coreò 
position with a well capitalized investment grade producer, 
actively developing the acquired assets

ÁConcentrated land position across 92,000 gross drilling unit 
acres in the Eagle Ford basin

ï 1.8% overriding royalty interest 

ï Karnes, Atascosa and Live Oak counties

ÁSignificant multi -year inventory with approximately 500 
gross drilling locations identified for future development 
expected to support a stable production profile

ï Additional upside expected from Upper Eagle Ford 
development and Austin Chalk locations

ÁFuture drilling expected to be economic at US$30/ bbl WTI

ÁStable production and funds flow 

Á2022E production of ~2,500 boe /d (73% liquids) 

Acquisition Activity

22%

27%

51%

NGL

Gas

Oil

9%

9%

82%

2,500 
boe/d $46mm

12 mi
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Midland Transaction

ÁOn August 10 , 2021 Freehold entered into a definitive
agreement with an affiliate of OneMap Mineral Services
LLC.

ÁCore Midland basin royalty position anchored by a premier
counterparty with multiple years of development

ÁGreater than 2,800 future development locations with over
50 % of the development locations economic at a WTI price
less than US$35 / bbl

Á2,976 net royalty acres (166 ,000 gross drilling unit acres)

ÁProduction volumes are forecast to grow by ~ 25 % on a
compounded annual growth rate from 2021 to 2024 with
~ 50 % of development in 2022 , and ~ 25 % of development
in 2023 , underpinned by existing DUCs and permits

Á2022 E average production ( 75 % liquids) is forecast
at ~ 575 boe /d

Growth anchored by 
near - term development, 
40 DUCS and 40 Permits. 

Oil

62%

Gas

24%

NGL

14%

Acquisition Land

FRU Land

Active Rig

Midland Basin

Acquisition Activity
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9

Diverse multi - basin package spread across the 
Delaware, Midland and Eagle Ford plays

Good well control and areas underwritten for 
development value have rigs in close proximity

PermianEagle Ford & Permian Transaction

ÁFreehold announced as part of Q2 -2021 results and closed on 

July 15, 2021 the acquisition of certain U.S royalty properties 

for US$15.5 million ($19.3 million)

ÁAcquisition includes exposure to core acreage in the Delaware, 

Midland and the Eagle Ford basins, expanding Freeholdôs North 

American royalty footprint

ÁFreehold forecasts greater than 550 development locations 

associated with the acquired royalty acres, plus near - term 

development upside of greater than  15 DUCs and 30 permits

Á2022E production forecast to average ~ 150 boe /d

Gas 

13% Oil 

69%

NGL

18%

July Acquisition

FRU Land

Active Rig

Eagle Ford Trend

September Acquisition

Eagle Ford

Acquisition Activity
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Strong Counterparties and ESG Accretive

ÁThe U.S. acquisitions 
completed in 2021 have 
significantly enhanced 
Freeholdôs payor profile 

ïMore than 70% (1) pro 
forma U.S. revenue 
coming from Investment 
Grade payors

ÁU.S. acquisitions improved 
the quality of Freeholdôs 
royalty portfolio as it relates 
to ESG commitments and 
emissions intensity

Highly Complementary to Broader Portfolio of High Quality Names

Investment Grade Credit Rating

1. Estimated based on pro forma historic revenue
2. Source: Company Reports

Enhances Freeholdôs payor portfolio and ESG profile 
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14%

16%

58%

7%
3%

Permian-Delaware

Permian-Midland

Eagle Ford

Haynesville

Bakken

Other

2%

(
1
)

Freehold U.S. 
Counties

Assets in 12 
basins and eight 
states

2022E Production by Play
Net Development 
Locations by Play

Pro Forma U.S. Portfolio Overview 

ÁU.S. 2021E production of 2,100 boe /d (66% liquids)
projected to grow to 5,000 boe /d in 2022E (71% 
liquids)

ÁU.S. portfolio now represents ~35% and 40% of 
total production and funds flow respectively

ÁApproximately 4,300 producing wells and ~100 
royalty payors comprised of well capitalized 
producers

ï Permian (Delaware/Midland) and Eagle Ford basins 
represent ~90% of combined transactions value

Á>14 rigs active in November on Pro forma U.S. 
royalty acreage

Source: Company Reports

12%

33%

45%

5%
5%

~785,000 gross acres (34,860 net) of mineral title and ORRIôs
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13

Post dividend free funds flow more 
robust than any time in Freeholdôs 

history 

5-year average 
revenue $130 million

Bigger Better Freehold
Increased funds flow enable increased returns to our shareholder

1. Assumes $0.72/share dividend payout in 2022E
2. 2021E/2022E Royalty Revenue (based on U.S.$75.00/ bbl WTI, US$13.00/ bbl heavy oil differentials, US$3.00/ bbl light oil differentials, U.S.$4.00/ MMbtu

NYMEX, $4.00/mcf AECO and $0.80 CND/U.S. FX) Assumes the midpoint of Freehold 2022 production guidance
3. See Non -GAAP Financial Measures
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Proforma Freehold Pre Q3-2021 U.S. Royalty Transaction Payout Ratio @ $0.72/yr
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Note: The years shows in the bar chart indicate when Freehold acquired its assets

Freehold Core Area Added to Freehold Portfolio since 2021

ÁU.S. royalty transactions ensure 
Freehold remains sustainable across a 
broad commodity price range

ÁAddition of ñcore of coreò Eagle Ford 
with breakeven economics <US$30/ bbl
WTI 

ÁComplements significant work done in 
2021 to position Freehold ñin front of 
the drill bitò in the most economically 
resilient operating areas

ÁNorth American portfolio provides 
further diversification to commodity 
price volatility

More Sustainable Freehold

14

Freeholdôs dividend remains sustainable to WTI prices below US$40/bbl

Source: Enverus, Company Reports 

Winter 2021 | 
1. Assumes $0.72/share dividend payout in 2022E
2. Post dividend free revenue based on U.S.$75.00/ bbl WTI, US$13.00/ bbl heavy oil differentials, US$3.00/ bbl light oil differentials, U.S.$4.00/ MMbtu

NYMEX, $4.00/mcf AECO and $0.80 CND/U.S. FX. Assumes the midpoint of Freehold 2022 production guidance
3. See Non -GAAP Financial Measures
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High Margins

ÁGreater than 97% 
operating margin (1)

provides Freehold the 
ability to pay a meaningful 
dividend across all 
commodity cycles

ÁTop tier corporate netback 
~$44/ boe in F9 -2021 (1)

ÁPro forma Freehold 
corporate netback 
~$48/ boe (1)

ÁQ3-2021 cash costs (1)

~$2.50/ boe

Sustainable

ÁTarget base returns of 60% 
of funds flow to 
shareholders with flexibility 
of up to 80%

ÁDividend increased five 
consecutive quarters 
reflecting improved 
commodity prices and 
confidence in our portfolio

ÁF9-2021 payout ~31% (1)

Á6.1% dividend yield (2)

ÁU.S. exposure aligns to 
payors committed to 
delivering ESG excellence

Strong Balance 
Sheet, Low Risk 

Business

ÁQ3-2021 net debt to 
trailing funds from 
operations 0.5x and target 
debt to funds from 
operations of <1.5x

ÁProforma Freehold able to 
pay down $25 million in 
debt per quarter at current 
commodity prices

ÁRoyalties provide top line 
revenue without exposure 
to capital, operating and 
environmental costs

Quality Long 
Duration Assets, 

Multi - year Upside

ÁPositioned in the top tier 
oil plays ïClearwater, 
Eagle Ford, Permian, 
Viking, and Bakken

ÁSpirit River, Montney, and 
Haynesville provide upside 
associated with natural gas

ÁActivity levels continue to 
outpace broader WCSB and 
lower 48

ÁDiverse operator list 
reduces single name 
exposure risks

Why Own Freehold

1. See Non -GAAP Financial Measures 
2. Based on current monthly dividend of $0.060 per share, based on Freehold share price of $11.75/share
3. Source: Company Reports

A larger more sustainable North American income vehicle
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Financial Strength, 
Low Risk

Á Strong operating margins, 
enable lower breakeven 
commodity prices, enhancing 
the sustainability of payout

Á Q3-2021 corporate netback 
>$46/ boe , >97% operating 
margin

Á Ability to grow the dividend, 
and generate meaningful free 
funds flow at current 
commodity price levels

Á Financial flexibility with debt to 
funds from operations <1.0x

Diversified Royalty 
Portfolio 

Á Diversified North American 
portfolio with exposure to 
Permian, Eagle Ford, Viking, 
Clearwater, Bakken, 
Mississippian, and Cardium oil 
plays plus natural gas plays 
targeting the Spirit River, 
Montney and Haynesville via 
well funded producers

Á 6.2 million royalty acres in 
Canada, 0.8 million gross 
drilling units in the U.S. 

Á >350 royalty payors minimizes 
financial risk and provides 
exposure to diversified plays 
and development strategies

Environmental, 
Social, Governance

Á Our approach to ESG is rooted 
in our collective desire to 
provide a long - term value 
proposition to our shareholders

Á Royalties offer no exposure to 
environmental pressures

Á Expect to update our ESG 
strategy through a sustainability 
report later in 2021

Á Freehold has strong leadership, 
an engaged and idea rich 
workforce, and a supportive and 
constructive Board of Directors

The Royalty Advantage
Freehold provides a lower risk/return proposition than traditional E&Pôs

Winter 2021 | 
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ÁThe royalty model maintains a 
material operating netback 
advantage over traditional 
E&Pôs

ÁAble to generate free funds flow 
at lower commodity prices

ÁQ3-2021 corporate netback 
$46.60/boe 

ÁFreehold maintains a >95% 
operating margin enabling more 
return to shareholders

A Working Interest Barrel
Operating netback
~ 60% of gross revenue

A Royalty Interest Barrel
Operating netback
~ 100% of gross revenue

0%

20%

40%

60%

80%

100%

Operating Netback
(60% of gross revenue)

Royalties Paid

Operating Costs

15 %

25 %

60 %

Operating
Netback

100 %

of gross revenue

Royalties provide lower costs and higher returns to shareholders

Royalties vs. Exploration and Production Companies
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ÁFreehold announced a 20% dividend 
increase from $0.05 to $0.06 per month as 
part of Q3 -2021 results

ÁForecast funds from operation in 2022 has 
our dividend positioned slightly below 60% 
payout range

ÁAt current commodity price levels, Freehold 
is able to pay a meaningful dividend with 
potential to grow as funds from operations 
improve
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Freehold has increased its 
monthly dividend the last five 

quarters from $0.015/share to 
$0.06/share

Dividend Sustainability
Freehold has paid out $1.7 billion in dividends since initial IPO
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 Sector Average  Freehold
Sector average sourced from Research estimates

Sector average reflects Canadian Upstream Producers 
(at December 31, 2020)

Á Freehold exited Q3 -2021 with 

net debt to trailing funds 

from operations of 0.5x

Á At current commodity price 

levels and the revised 

dividend level, Freehold still 

able to pay down debt or 

pursue acquisitions with free 

funds flow

Á Freehold recently amended 

its credit facility with an 

unchanged committed 

revolving 3 -year facility at 

$285 million

Strong Balance Sheet

Freehold remains committed to 
maintaining leverage at levels 

well below 1.5x debt to FFO 
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2021 Q3 Royalty Drilling Results

CLEARWATER
Tamarack, Crestwynd

CARDIUM
Tourmaline, Bonterra

SPARKY
Tamarack, Surge

VIKING
Teine

2021 Q3 Royalty Drilling
Non -Unit: 134 Gross wells ï5.7 Net

Unit: 11 Gross wells ï0.1 Net
US:  34 Gross wells ï0.2 Net

Total: 179 Gross wells ï6.0 Net

Top Drillers  Canada 2021
Gross 
Wells

Net
Wells

Teine 17 1.8

Tourmaline 15 0.8

Bonterra 13 0.3

Tamarack 12 0.4

Non - Unit Total 134 5.7

Unit Wells 11 0.1

Total Canada 145 5.8

USA Wells 34 0.2

Total 179 6.0

SE Sask
Whitecap, Crescent Point

Top Drillers  U.S 2021
Gross 
Wells

Net
Wells

Marathon 8 0.2

Conoco Phillips 7 <0.1

Pioneer 6 <0.1

Sabine Oil & Gas 4 <0.1

Total 34 0.2
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2021 YTD Royalty Drilling Results

CLEARWATER
Tamarack, Crestwynd

CARDIUM
Bonterra, Tourmaline

SPARKY
Tamarack, Surge

VIKING
Teine, Karve

2021 YTD Royalty Drilling
Non -Unit: 264 Gross wells ï11.1 Net

Unit: 27 Gross wells ï0.1 Net
US:  84 Gross wells ï0.5 Net

Total: 375 Gross wells ï11.8 Net

Top Drillers 2021
Gross 
Wells

Net
Wells

Teine 38 3.9

Tamarack 31 1.2

Bonterra 30 0.8

Surge 30 0.5

Tourmaline 18 0.9

Non - Unit Total 264 11.1

Unit Wells 27 0.1

Total Canada 291 11.2

USA Wells 84 0.5

Total 375 11.8

SE Sask
Whitecap, Crescent Point

Top Drillers  U.S 2021
Gross 
Wells

Net
Wells

Marathon 17 0.4

Conoco Phillips 11 <0.1

Pioneer 9 <0.1

Sabine Oil & Gas 8 <0.1

Total 84 0.5


